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Tax Time Newsletter for Business 
Once you have your tax information gathered please contact our office to arrange an appointment. 
Alternatively, you can upload your information to your client portal or email it to us and we can give 
you a call to discuss. 

Single Touch Payroll (STP) 

If you have not already been reporting the wages paid by your business through the Single Touch 
Payroll system you should be reporting your wages through that system from the 1st July, 2019. 

There are still some exemptions available: 

- for small employers, who need to be STP ready by the 30th September 2019 
- for employers who only employ family members who don’t have to start reporting by STP until 

1st July, 2020. 

If you are an employer and are not sure of your obligations under Single Touch Payroll then contact 
us immediately to discuss. 

 

New Award Pay Rates 

There has been a change to the national minimum wage as of July 1st 2019. Employers should check 
the updated pay rates which also apply to apprentice and trainee wages on the Fair Work website.  

https://www.fairwork.gov.au/awards-and-agreements/award-and-agreement-free-wages-and-
conditions 

 

Contractors 

We have mentioned this topic in several newsletters. As it still remains an important issue and a major 
focus of the ATO we wanted to remind you that you must know whether the people who work for you 
should be employees or if they are legitimate contractors. 

The main reason the ATO are continually looking at this is that the ATO are missing out on a large 
amount of tax withheld as many individual contractors do not have a great record when it comes to 
lodging their tax returns. The ATO and government are also concerned that superannuation is not 
being paid to the individuals that are incorrectly paid as contractors. 
The ATO is now armed with several years of subcontractor reporting through the TPAR system. They 
have started auditing taxpayers using information gained through the TPAR’s. 

There is also a lot of misinformation about contractors and the rules associated with determining the 
status of a contractor. For example the 80/20 rule is often mis-quoted as this rule does not actually 
apply to whether a person is a legitimate contactor. 

The best way to determine the status of a contractor is to review the following information from the 
ATO  https://www.ato.gov.au/business/employee-or-contractor/difference-between-employees-and-
contractors/  

or by using the Employee/Contractor decision tool at https://www.ato.gov.au/calculators-and-
tools/employee-or-contractor 
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No withholding – no deduction 

From 1 July 2019 you can only claim deductions for payments you make to your workers (employees 
or contractors) where you have complied with the pay as you go (PAYG) withholding and reporting 
obligations for that payment. 
 
If the PAYG withholding rules require you to withhold an amount from a payment you make to a 
worker, you must: 
 

 withhold the amount from the payment before you pay it to them 
 report the amount to the ATO. 

 
Any payments you make to a worker where you haven't withheld or reported the PAYG amounts are 
called non-compliant payments. 
 
You won't be able to claim a deduction if you are required to withhold an amount and you don't 
withhold or report any amount to the ATO. 
 
Main payments affected.  

You can only claim a deduction for the following payments if you comply with the PAYG withholding 
and reporting requirements for that payment: 

 Salary, wages, commissions, bonuses or allowances to an employee. A common 
situation is an employer paying an allowance to an employee and not taking any withholding 
from this payment.  If under the ATO rules in relation to the particular allowance and 
circumstances you should be withholding tax and you do not, you will not be eligible for a tax 
deduction. 
 

 Directors’ fees. If you operate a company and at the end of the year, determine a directors 
fee to be paid to directors.  A directors fee is a similar payment to wages when determining 
the withholding requirements.  If you do not ensure the appropriate withholding on that 
directors fee you will not be able to claim the fee as a deduction. 

 
 a supply either wholly or partly of services where the contractor has not provided you with 

their Australian business number (ABN). 
If you pay a contractor to complete a task/job for you, if that contractor has not provided you 
with an ABN, it is a requirement to withhold 47% of the payment and remit this payment to the 
ATO. 
If you pay a contractor and they do not provide their ABN and you do not withhold the 47% 
you will not be able to claim the payment as a tax deduction. 
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Super Obligations 

With the introduction of Single Touch Payroll (STP) the ATO now has up to date information on 
payments made to employees including their super.  They will have the ability to easily determine 
whether employers are up to date with their super obligations and this will be a main focus of review 
now that STP is up and running. 

If you have not met or are late with your super obligations, you need to complete specific super 
guarantee forms and lodge them with the ATO. You then need to make payment to the ATO or 
organise a payment plan and the ATO will distribute the payments to your employees super fund. 

We recommend that if you have not met your obligations you give us a call to discuss as the longer 
you leave it the more likely it is you will be audited by the ATO and you may incur heavy penalties. 

 

Instant asset write-off 

The instant asset write off threshold increased to $30,000 from 7:30pm on the 2nd April, 2019 and will 
continue until the 30th June, 2020. 

As a result there is an opportunity in the 2019/2020 financial year for all business with turnover of less 
than $50 million to claim a deduction of up to $30,000 for the business portion of each asset (new or 
second hand) purchased and first used or installed ready for use before the 30th June, 2020. 

  
A Friendly Reminder  
 
 If you are paying your account to Carroll Accounting Services by direct deposit/internet banking 
please use your name, client reference number, or invoice number as the description for the payee 

 

$8.7 Billion gap 

You may have heard this term in the news recently. The $8.7billion dollar gap, this is the amount of 
money the ATO estimates it is missing out on in lost revenue due to incorrect individual deductions 
(based on review of 2015 tax returns).  This number does not include business taxpayer – it is solely 
based on individual tax payers. 

If the ATO believes it is missing out on $8.7billion in one year it is going to be more active in their 
audit activity.  Individual taxpayers are more likely to be audited on their individual claims now more 
than ever before. 

In 2018 we saw an increase in tax office reviews, audits and correspondence warning taxpayers that 
their claims may be excessive when compared to similar taxpayers in the same occupations 
(benchmarking). 
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Data Matching 

The ATO’s ability to review the information in your tax return is at an all-time high. Due to their data 
matching systems the ATO have information on the following transactions: 

- Bank Interest 
- Dividends 
- Managed Funds investments 
- Private Health Insurance 
- Centrelink Payments 
- Properties sold 
- Shares sold 
- Rental income from Air Bnb and other online rental commissions 
- Cryptocurrencies (a major audit focus this year) 

The ATO also matches your deductions against other people with the same occupation to determine if 
your deductions are higher than normal (benchmarking) and therefore variations from the standard 
are likely to increase your risk of audit. 

 

Have your bank details changed? 

Please ensure you provide us with your current bank account details (BSB & Account number) when 
providing your tax information. NOTE: it is your responsibility to check the details shown on your tax 
return or trust authority are correct lodgement of your return. 

 

Notice of Assessment 

Once the ATO have processed your tax return they will issue your Notice of Assessment. If we 
receive a printed copy of your Notice of Assessment from the ATO we will forward it to you by email. 
These documents will be password protected for your privacy and security. Alternatively if you have 
activated your client portal with us we will upload your Notice of Assessment to your portal. 

If you would prefer a paper copy please contact our office and we can forward that to you. 

Do you have a MYGOV account? If you have an online MYGOV account the ATO will upload your 
Notice of Assessment to your MYGOV account. Carroll Accounting Services will not receive a copy of 
that notice. 
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Client Portal 

The protection of our clients’ private information is of paramount importance to us. Your TFN is an 
important identifier for yourself and should be protected against loss and potential fraud. We have 
introduced a safer way to electronically send and receive documents, datafiles and information 
between our office and our clients.  

The client portal is as simple as email to use and provides our clients with the ability to digitally sign 
off on most documents. Feedback from our clients who are using the client portal is very positive. If 
you can use email you can certainly use the client portal. 

Talk to our team about how you can activate this time saving & secure method of communication 
now. 

.  
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